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Volume II, Issue 30
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AGRICULTURE, DEPARTMENT OF
A GAO report to be released this week recommends the creation of an 
independent regulatory agency to police the Nation’s futures 
trading markets. The House-approved legislation provides for a 
Commodity Futures Trading Commission with additional enforcement 
powers, but still under the auspices of the USDA. The report 
(B-146770 of 5/3/74) is available through the GAO Reports 
Department at 202/386-3784.
COMMERCE, DEPARTMENT OF
A  major revision to the Uniform System of Accounts for the Maritime 
Administration has been issued. During an operators fiscal 
year beginning on or after 1/1/74, an operator may employ 
presently existing accounts and convert its account numbers to 
conform to this amendment. Thereafter, accounts must reflect 
completely the requirements as set forth in this change. A 
reprint of the regulations appears in the 5/9/74 Fed, Reg., p. 16445.
Metric legislation was effectively defeated for this session as a 
result of an inability of the sponsors to gain the necessary 
support for their measure. Unless the Senate proposes a similar 
plan, that is voluntary conversion, it is unlikely that further 
action on this subject will be taken.
An extension of the Economic Adjustment Assistance Act for 2 or 3 
additional years is expected to be approved during a markup 
session by the House Economic Development Subcommittee. The 
Administration’s special revenue sharing proposal received minimal 
support during the hearings held earlier, and it is felt that a 
radical shift from  the current program is inappropriate at this time.
POST ACCOUNTING STANDARDS BOARD
Comments concerning the standard on Compensated Personal Absence Costs
(proposed Standard No. 408) have ranged from complete approval to
total disapproval, although a number of the comments were directed 
toward a lack of clarity and over complexity of treatment of the 
subject.
COST OF LIVING COUNCIL
Efforts by the Senate to salvage wage/price controls failed last Thursday. 
The Senate voted 65-19 to table a measure giving the CLC some 
controls authority. The week before, the Senate had narrowly 
approved a "monitoring” provision, but agreed to reconsider it 
the following week. This action effectively stops any chance 
that the CLC remain intact after June 30 when its present funds 
run out.
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"Winding down" regulations providing for Council activities through 
6/30/74 have been issued (see 5/7/74 Fed. Peg., p. 16126). The 
provisions include the final reporting requirements still required 
of certain industries.
A notice concerning exceptions for acute care hospital reporting is
contained in the 5/2/74 Fed, Reg., p. 15276^ The Council discovered 
that some inequities would result from the rules as written and 
this provision is designed to alleviate any hardships.
FEDERAL ENERGY ADMINISTRATION
The law (P.L. 93-275) creating the FEA was signed by the President on
5/7/74. Congress adopted the more stringent reporting requirements 
by affected industry firms, and the Administrator is given 
subpoena authority to gain access to company books and records, 
if required.
FEDERAL TRADE COMMISSION
LB reporting is backed by thirteen Senate and House committee and 
subcommittee chairmen. In a letter to the chairmen of the 
Appropriations Committees in each House, the advocates ask 
that the FTC "not be prohibited from carrying out this 
responsibility." The group is led by Sen. Philip Hart (D-Mich.), 
Chairman of the Senate Judiciary Antitrust and Monopoly Subcommittee 
and Rep. Peter Rodino, Jr. (D-N.J.), Chairman of the House 
Judiciary Committee. Efforts were underway to block the expen­
diture of funds by the FTC to carry out this responsibility.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Proposed rules setting forth a new subchapter entitled "Health Care 
Delivery System" with a subchapter (new Part 110) entitled 
"Health Maintenance Organizations" have been issued. These 
regulations implement P.L. 93-222, the Health Maintenance 
Organization Act of 1973. Proposed Section 110.205 requires that 
grantees maintain books and records so as to facilitate effective 
audits, and require that the Secretary and the Comptroller General, 
or any of their duly authorized representatives, shall be given 
access for the purpose of audit, examination or evaluation. Comments 
on the proposal will be accepted until 6/7/74 (see 5/8/74 Fed. Reg., 
p. 16422). A press release outlining the Act and the expected funding 
may be secured by calling 301/443-4835.
Legislative hearings on national health insurance by the Senate Finance 
Committee have been announced, and are scheduled to begin 3/21/74.
A  committee print outlining the pending bills is available through 
the Committee's publication office; telephone 202/225-4168. The 
Institute has, as in the case of the hearings in the House, 
requested an opportunity to testify before Sen. Russell Long's 
committee.
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Changes in the program for veterans' cost of instruction payments
to institutions of higher education are contained i n  the
5/3/74 Fed, Reg,, p. 15481. Sections 189.32 and 189.33 deal 
with the audit requirements and fiscal operations reports.
RENEGOTIATION BOARD
An extension of the Board's authority is scheduled to be taken up 
on Tuesday, 5/14/74 by the Committee on Ways and Means. The 
extensive report on the Board’s operations, however, is not 
expected to be completed prior to this hearing. A shorter 
report summarizing various considerations for continuing the 
Board's authority is being assembled and is expected to be 
ready just prior to the hearing.
SECURITIES AND EXCHANGE COMMISSION
A statement regarding maintenance of current books and records by
brokers and dealers has been reprinted in the 5/9/74 Fed. Reg,
at p. 16440. It is a clarification of the requirement of 
Rule 17a-3(a) under the 1934 Act that every broker-dealer 
shall "make and keep current" certain books and records 
enumerated in the Rule (Rel. 34-10756 of 4/26/74).
The 39th Annual Report of the Commission is available. Copies of 
the report may be obtained through the GPO at $1.60 per copy 
(S/N 4600-00095).
A  notice of proposed amendments to Rules 5-02.3 and 5-02.6 of
Regulation S-X relating to Defense and other long-term contract 
activities and other significant accounting policies relating 
to inventories has been issued (Rel. 33-5492 of 5/6/74). 
Comments are due by 7/15/74.
SMALL BUSINESS ADMINISTRATION
"Business Plan for Small Construction Firms" is the title of a 
recent SBA Management Aid and is an addition to the SBA's 
series of materials to assist small business entrepreneurs.
Copies of this Aid No. 221 are available free from field offices 
and the Washington headquarters of the SBA; telephone 202/382-1891.
TREASURY, DEPARTMENT OF
Hearings on the recommendations of the Hunt Commission report continue 
May 13. The hearings are being held by Sen. McIntyre’s Financial 
Institutions Subcommittee and are expected to continue throughout 
the week.
A tentative decision concerning tax return preparers has been reached 
(Rel. No. 3 of 5/6/74) by the Committee on Ways and Means. It 
sets forth provisions which are designed to assist the Internal
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Revenue Service in its auditing practices by permitting it to 
retrieve and analyze, by computer, all returns prepared by the 
same preparer. A  copy may be obtained by contacting the committee 
office at 202/225-3625.
A  Technical Information Release (TIR 1291 of 5/6/74), announcing a 
forthcoming revenue procedure (74-18) on changes in accounting 
periods and methods of accounting has been issued. This was an 
issue that had been brought to the attention of the IRS by the 
Institute’s Tax Division.
Pension legislation conferees are now scheduled to meet on the afternoon 
of May 14 to begin the formal sessions on HR 2. Sen. Javits in 
a recent address indicated a pension bill will be signed "by 
early summer".
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